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FOMC Holds Rates Steady with Growing Dissent 

The Federal Reserve left interest rates unchanged, maintaining the federal funds target range at 3.5%–3.75%, a decision that was broadly expected by markets. 
However, the meeting stood out for the degree of internal disagreement, with the vote splitting 8–4, the first time since 1992 that four policymakers dissented on a 
rate decision. The outcome highlighted growing uncertainty around the appropriate path for monetary policy. 

The dissents reflected competing concerns inside the Fed. Three regional Fed presidents (Beth Hammack, Neel Kashkari, Lorie Logan) supported holding rates 
steady but objected to language in the policy statement that suggested a future easing bias, signaling discomfort with committing to rate cuts while inflation risks 
remain elevated. In contrast, one Fed governor (Stephen Miran) dissented in favor of an immediate 25‑basis‑point rate cut, pointing to slowing growth and 
increased labor‑market vulnerability. 

Geopolitical risks featured more prominently in the Fed’s messaging. Officials revised their statement to note that “developments in the Middle East are 
contributing to a high level of uncertainty”, particularly through rising energy prices. Policymakers acknowledged that inflation remains above the Fed’s 2% target, 
with recent pressures driven in part by higher global energy costs, raising concerns that inflation could broaden if elevated prices persist. 

At the same time, the Fed described a labor market that appears stable but fragile. Job gains have been low on average, net hiring has slowed significantly over 
the past year, and while the unemployment rate has changed little, officials emphasized the labor market’s vulnerability to shocks. Together, these dynamics 
underscore a challenging policy environment in which inflation risks and growth concerns are pulling monetary policy in opposite directions, leaving the outlook for 
future rate moves less clear than in prior meetings. 
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Side-by-side comparison of the U.S. Federal Open Market Committee statements from April 29, 2026 and March 18, 2026. 
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Smith Shellnut Wilson, LLC is a registered investment adviser. Registration does not imply a certain level of skill or training. Information presented is for educational purposes only and does not intend to make an 
offer or solicitation for the sale or purchase of any specific securities, investments, or investment strategies. Investments involve risk and, unless otherwise stated, are not guaranteed.  Be sure to first consult with 
a qualified financial adviser and/or tax professional before implementing any strategy discussed herein. Past performance is not indicative of future performance. 
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